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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 


Herewith is presented The New Yorker Magazine’s annual report for the 
year 1962—including, as in the past, a table of comparative figures for the 
past five years. 

The circulation of the magazine again registered a moderate increase, and 
this—under our long established policy—without any high-pressure promotion 
or cut-rate subscription offers. Circulation income was less than in 1961 because 
1962 was the first full year of reduced prices to the bulk of the newsstands, 
which went into effect about June 1st, 1961. 

Advertising revenue of $17,084,144 was the highest in our history. The 
number of advertising pages carried, 5,381, has been exceeded only by the pages 
carried in 1960—when the advertising rates were 9% less than they were in 
1962. The rates in effect during 1961 and 1962 have been increased by about 
6% at the start of this present year, 1963. 

Costs increased appreciably over costs in 1960 and 1961, and no doubt will 
increase further in 1963. The new advertising rates will help us to meet 
increasing costs. 

The New Yorker fared well in 1962—a year of variable business in general. 
Present prospects for us are good. We are not so brash as to make a business 
prophecy for 1963. 







Any questions as to the matters covered in this report or any other phase of 
our business will be answered to the best of our ability. 


Respectfully submitted, 
R. H. Fleischmann, 

President and Chairman 


February 26, 1963 
Comparative Figures 

Below are some comparative figures on various phases of our business, covering 
the past five years: 


Average 

1962 

1961 

1960 

1959 

1958 

net paid circulation ... 

445,252 

435,198 

428,189 

428,277 

424,339 

Circulation income . 

$2,667,994 

$2,699,208 

$2,854,026 

$2,798,548 

$2,782,238 

Advertising pages. 

5,381 

5,131 

5,536 

5,340 

4,849 

Advertising income. 

$17,084,144 

$16,186,267 

$15,752,462 

$14,860,692 

$13,301,190 

Expenses . 

$15,529,151 

$14,882,975 

$14,833,653 

$13,564,639 

$12,484,222 

Taxes (a) . 

$2,386,000 

$2,208,000 

$2,066,500 

$2,201,500 

$1,935,300 

Net Profit . 

$2,028,186 

$1,976,753 

$1,866,138 

$1,985,785 

$1,751,015 

Profit per share (b) .... 

$7.38 

$7.21 

$6.83 

$7.29 

$6.44 


(a) Federal Taxes on Income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less stock held in treasury. 














BALANCE SHEET 
December 29, 1962 
ASSETS 

Current Assets: 

Cash . $ 3,335,750 

United States Government securities, including $1,000,000 par 

value of tax anticipation bills (market value $4,102,693) .. 4,105,477 

Accounts receivable, advances, etc . $2,090,313 

Less estimated cash discounts, returns and doubtful accounts 86,365 2,003,948 

Inventories at cost: 

Drawings, manuscripts and engravings . $ 755,688 

Paper, stationery and supplies . 426,840 1,182,528 


$10,627,703 

State and Municipal Obligations and Cash Segregated to 
Apply Against the Liability for Unearned Subscription 
Revenue—per contra (securities are at cost which is approxi¬ 


mate market value) . 1,500,000 

Printing Machinery and Equipment Under Construction 

(see note) . 932,199 

Furniture, Equipment and Automobiles 

(less depreciation of $172,801) . 166,260 

“The New Yorker" Trade Name . 1 

Deferred Charges to Future Operations . 756,095 


$13,982,258 


LIABILITIES 

Current Liabilities (see note) : 

Accounts payable and accrued expenses . $1,044,218 

Taxes payable (other than Federal income tax) . 279,477 

Federal income tax (less investment credit $1,681) . 1,359,319 $ 2,683,014 

Liability for Unearned Subscription Revenue . 1,804,629 

Capital Stock : 

Authorized—300,000 shares at $10 par value each 

Issued—283,647 shares, less 8,843 shares held in treasury. 2,748,040 

Surplus: 

Capital surplus . 1,061,840 

Surplus appropriated for the purchase of machinery and 

equipment . 2,247,200 

Earned surplus balance . 3,437,535 


$13,982,258 



































INCOME ACCOUNT 

For the Fiscal Year Ended December 29, 1962 


Income: 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources . $19,943,337 

Expenses: 

Cost of producing and distributing the magazine and of secur¬ 
ing advertisements and subscriptions . $13,631,582 

General and administrative .. 1,897,569 15,529,151 

$ 4,414,186 

Deduct —Federal income tax. 2,386,000 

Net income, carried to surplus. $ 2,028,186 


SURPLUS ACCOUNT 


For the Fiscal Year Ended December 29, 1962 


Balances, December 30, 1961 


Capital Earned Surplus 
Surplus As per note Balance 
$1,011,650 $2,247,200 $2,584,364 


Add: 

Excess of value of treasury stock issued for serv¬ 
ices over par value thereof. 50,190 

Net income for the year ended December 29, 1962 2,028,186 

Portion of past service annuity plan costs, paid in 
1960, charged to 1962 income and restored to 

surplus . 59,173 


$1,061,840 $2,247,200 $4,671,723 


Deduct: 

Dividends declared and paid at the rate of $4.50 
per share . 

Balances, December 29, 1962 . $1,061,840 $2,247,200 


1,234,188 

$3,437,535 


Note: Under a contract with R. R. Donnelley 6c Sons Company providing for the printing 
and shipping of The New Yorker Magazine, the company was committed on December 
30, 1961 to expend a maximum of $2,247,200 for the purchase and installation of printing 
presses and auxiliary equipment. Of this figure the progress payments made on account of 
construction of such presses and equipment during 1962 amounted to $932,199. It is esti¬ 
mated that substantially all of the balance will be paid in 1963. Under terms and conditions 
set forth in the contract, the Donnelley Company has agreed to purchase such presses and 
equipment at the cost therof to the company, less depreciation, not later than April 1, 1969, 
or earlier at its option. In accordance with a resolution of the Board of Directors, 
$2,247,200 has been appropriated from earned surplus to reflect the application of said 
sum to the above commitment. 



































MAIN AND COMPANY 

Certified Public Accountants 
233 Broadway 
NEW YORK 7, N. Y. 




February 26, 1963 


To the President and Directors of 

The New Yorker Magazine, Inc. 

In our opinion, the accompanying statements present fairly the financial position 
of The New Yorker Magazine, Inc. at December 29, 1962 and the results of its 
operations for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 
Our examination of these statements was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 


Main and Company 
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